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The Iowa Build ing Code 
Department has had  a 
d ilemma for the past year.  
Should  they raise inspection 
fees or cut back on the 
installation inspection 
program?  A year ago, the 
IMHA board  of d irectors 
approved a motion to 
support an inspection fee of 
$125.  The Department d id  
not take this idea and  
convert it into an 
administrative rule.  There 
was no appetite to appear 
before the ten legislators 
who make up the 
Administrative Rules 
Review Committee with this 
idea. Furthermore, there was 
no appetite to ask the 
Governor and  his staff to 
sign off on this proposal.  As 
a result, the Department has 
decided  to stop inspecting 
the installation of used  
mobile/ manufactured  
homes.  Therefore, you no 
longer have to call the state 
to do an inspection of a used  
home installation.  Installers 
will still be licensed  in Iowa, 
and  the used  homes will still 
need  to be installed  as they 
have been according to state 
regulations. The state will 
still inspect the installation of 
used  homes if a consumer 
has a complaint about the 
installation. As you may 
recall, used  homes don’t 
have to be placed  on piers 
anymore in Iowa, if the 
homes are set in lease 
communities. 

The state will still inspect the 
installation of new 
manufactured  homes so that 
you will still need  to call the 
state when you are installing 
a new home. Generally 
speaking the retailers and  
installers who have learned  
about this decision are 
pleased  with it: no fee 
increase, and  no more 
waiting for an inspector to 
arrive.  
 

New Appraisal Rules 

July 18th is the date for the 
new federal appraisal rules 
for manufactured  housing.  
Not all homes will be 
affected .  Any home you sell 
for under $25,000 will not be 
subjected  to this rule.  The 
exemption amount will 
change each year according 
to the inflationary rate for 
that year.  Another 
concession in the rule is that 
the interior of a new 
manufactured  home does 
not need  to be part of the 
appraisal. The appraisal 
process applies to both 
land/ home uses and  for 
homes going onto lease 
properties, such as 
manufactured  housing 
communities.  The rule 
applies to higher priced  
mortgage loans under the 
federal law.  A higher priced  
loan is defined  as one which 
is a minimum of 1.5% higher 
than a benchmark rate called  
the Average Prime Offer 

Rate (APOR). The APOR is 
an annual percentage rate 
that is based  on average 
interest rates, fees, and  other 
terms on mortgages offered  
to highly qualified  
borrowers. 
Land/ home MH 
transactions (both New and  
Pre-Owned) will require a 
full USPAP (Uniform 
Standards of Professional 
Appraisal Practice) appraisal 
just like a site built home. 
New and Pre-owned MH 
loans without land  will be 
exempt from full USPAP real 
estate appraisals if the lender 
provides the borrower one of 
the following three types of 
information: (1) 
Manufacturers’ Invoice (2) 
Cost Based  Valuation 
(NADA Guide) (3) Market 
Based  Valuation (Datacomp).  
One of these options must be 
provided  to the borrower 
three days prior to the 
closing by the lender. 
Preowned homes chattel 
loans can still use the current 
cost guide and  can use the 
current appraisal. (Some 
material in this article taken 
from the Datacomp webinar) 
 

Iowa Modular Market: 

Huge Decline 

We first started  getting 
modular shipments data by 
quarters in 2004.  The 
National Modular Council, 
affiliated  with MHI, hired  
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Hallahan Associates of 
Baltimore to compile the 
national numbers with 34 
states having information 
available.  Since 2004, Iowa 
has never had  a lower 
number of homes for the first 
quarter.  For the first three 
months of 2015, Iowa 
retailers and  builders 
ordered 30 modular homes, 
down from 73 for the first 
quarter in 2014.  The best 
first quarter was 201 homes 
in 2005.  Iowa was the fourth 
worst in actual loss of orders 
in the quarter, and  the 
second worst on a 
percentage basis, losing 59%. 
Iowa has had  some lofty 
rankings over the years, 
regularly in the top ten states 
for modular orders. Last year 
Iowa was 9th, even though 
finishing 2014 with a 18% 
drop over 2013. 
The 12 state north central 
region showed the largest 
decrease of any region in the 
country. Eight of the 12 
states had  a decline, while 
Michigan, Wisconsin, 
Minnesota, and  South 
Dakota had  gains in orders. 
Iowa was tied  for 30th among 
the 34 states in the first 
quarter, compared  to 13th in 
2014.  Even with the d ismal 
30 homes, the modular state 
market share was 2%, 
compared  to the national 
average of 1.2%.  Iowa’s 
market share was 19th among 
the 34 states. 
 

Federal Rules Delayed 

On June 17th the Consumer 
Financial Protection Bureau 
(CFPB) announced a delay, 
from August 1st to October 
1st, in the implementation of 
new rules regard ing 
d isclosures under the Truth 
in Lending Act and  the Real 
Estate Settlement Procedures 
Act (RESPA). The new rule, 
known as the TILA RESPA 
Integrated  Disclosure Rule, 

will affect all homes financed  
as real estate. Chattel loans 
are not subject to this rule.  
The most significant 
requirement in the new 
regulation is that the Closing 
Disclosure must be provided  
to the consumer a full three 
days prior to the closing, and  
if there are changes during 
that 72-hour period , the 
closing could  be delayed . 
For more information on this 
new CFPB regulation, see the 
June 5th, Week In Review 
article or contact Lois 
Starkey at 
lstarkey@mfghome.org. (from 
June 5th MHI Week In Review) 

 
ACM 201 Report; ACM 

301 Scheduled 

25 IMHA members attended 
the ACM 201 class held  in 
Cedar Rapids at the 
downtown Double Tree 
Hotel.  The class was taught 
by Chrissy Jackson. We are 
grateful for the financial 
support of Yes Communities 
for the ACM 201 class.  The 
final ACM class will be held  
at the Double Tree again on 
August 19-21.  Only those 
members who have 
completed  ACM 201 are 
eligible for the ACM 301 
class. 
 

Skyline Has New 

President/CEO 

Richard  W. Florea has been 
named president and  chief 
executive officer of Skyline 
Corp. by the company’s 
board  of d irectors. The 
appointment became 
effective Saturday, June 27. 
Florea replaces Bruce G. 
Page, who is no longer with 
the company. 
Florea, 52, has more than 27 
years of experience with 
manufacturing companies, 
mostly in the recreational 
vehicle and  truck industries. 

Most recently, he was 
president and  chief 
operating officer for Truck 
Accessories Group LLC, 
North America's largest 
producer of fiberglass 
products for light and  
midsize trucks. 
From 1998 through 2009, 
Florea was with Dutchmen 
Manufacturing Inc., a maker 
of travel trailers, where he 
helped  grow the company's 
annual revenues from $95 
million to more than $400 
million during his nine-year 
tenure as president and  chief 
operating officer, the story 
said . He was a d ivision sales 
manager for Skyline from 
1994 to 1998. 
Skyline produces and  
markets manufactured  
housing, modular housing 
and  park models to 
independent dealers and  
manufactured  housing 
communities throughout the 
United  States and  Canada. 
The company has nine 
manufacturing facilities in 
eight states. 
 

IMHA Annual Meeting 

The IMHA annual meeting 
will be held  on Sunday 
afternoon, November 8th and  
Monday, November 9th at the 
West Des Moines Marriott 
Hotel.  We will have Jeff 
Beals back to deliver a 
marketing seminar.  Sunday 
afternoon, a panel of IMHA 
members will review best 
practices for management of 
manufactured  housing com-
munities. A reception and  
the Presidents’ Banquet will 
be held  on Sunday 
night.  Monday we will have 
a legal seminar, a federal 
report from Rick Robinson of 
MHI, and  a session on 
marketing your business 
with the use of social media 
media. We want to see you 
at the annual meeting! 
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