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SF 512 was a controversial 

piece of legislation, and it took 

two years to reach a consensus.  

SF 512 was a water quality bill, 

and it was the first piece of 

legislation signed into law by 

Governor Kim Reynolds. The 

bill deals with improving 

Iowa’s water quality, and it 

contains funding measures, via 

an excise tax.  It’s not actually a 

new tax.  It’s a transference of 

the sales tax on water to a new 

excise tax on water.  Those who 

have to collect the tax, 

including owners of 

manufactured housing 

communities, will have to apply 

for a water excise tax permit - 

https://tax.iowa.gov/sites/files/i

dr/forms1/Water%20Service%2

0Excise%20tax%20permit%20a

pplication%20%2878010%29_0

.pdf 

The law is written in such a 

fashion that it doesn’t matter 

whether you itemize the sale of 

water.  If you have a 

distribution system for the 

delivery of water, you’re 

captured by this new law. But 

even “the furnishing” of water 

is a taxable event.  It’s always 

possible that you may be 

audited, especially since the 

water excise tax is bringing the 

taxation of water in to clearer 

focus for the Iowa Department 

of Revenue. 

Many members have been 

paying sales tax on water to 

their local water utilities.  The 

Iowa DOR has told attorney 

Jodie McDougal that cities 

should not have been collecting 

the tax.  The assumption is that 

cities were providing the water 

to manufactured housing 

communities for resale.  Even 

so, if audited, a community’s 

defense would be that the tax 

was collected by the city and 

already remitted to the state.  

Those who haven’t been paying 

the city and having been 

collecting the sales tax are in 

the most jeopardy if audited. 

 

 

Strong First Quarter 

Retailers ordered 47 manu-

factured homes in March, up 

24% from last March.  For the 

first quarter of the year, the total 

orders were 102, up 32 houses 

and 46%. 

The product mix was as 

follows:  for March, 29 single 

sectioned homes and 18 multi-

sectioned. 

For the year, the product mix is 

61 singles and 41 multi-

sectioned. 

The orders in March placed 

Iowa 32nd in the country: 29th 

for single sections and 34th for 

multi-sectioned.  For the quarter 

Iowa ranks 35th overall, with a 

ranking of 32nd for singles and 

37th for multi-sectioned. 

Nationally, shipments were up 

7% in March compared to last 

March. 17 states saw a decline 

in orders for March. For the 

first quarter, 11 states had a 

decline in orders. 

Leading the country in orders is 

Texas, with about 21% of all 

orders of manufactured homes.  

The top ten states have over 

63% of the shipments.  The top 

northern state in shipments is 

Michigan, ranking 9th with 975 

orders for the year. 

 

 

2018 Legislation 

In our last newsletter, we 

reported on several legislative 

items, but we didn’t have space 

to cover everything.  Now we 

will report on other legislation 

which will become law on July 

1. 

 
Prison Industries 
Homes  Building 
 

The legislature did not authorize 

Prison Industries, in conjunction 

with COGs, Council of 

Governments, to engage in the 

business of building homes for 

sale in rural Iowa.  The idea was 

a live round for most of the 

legislative session.  Governor 
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Reynolds had put $1,000,000 in 

her budget for startup costs 

relative to the program.  

Various legislative budgets 

included as much as 

$2,000,000.  In the end, those 

items were dropped from the 

budget. IMHA and the Iowa 

Association of Business and 

Industry opposed this idea.  It 

would be direct competition by 

a governmental entity with the 

private sector, namely 

manufactured and modular 

housing. 

 
 
Small Claims Court 
 

In recent years there has been 

an effort to raise Iowa’s 

jurisdictional limits for small 

claims court from $5000 to 

$10,000.  This year was no 

different.  For the bill to get out 

of the Senate, the amount was 

dropped to $7500.  The Iowa 

House did not take up the bill.  

However, a deal was made in 

the Justice System budget bill to 

make the limit $6500, roughly 

the inflationary increase since 

the last time the amount was 

raised.  IMHA has always had 

mixed views on this matter.  It’s 

good to have the amount 

increased so that you can take 

cases with higher damages to 

court yourself.  But, if the small 

claims court gets too crowded 

with more cases, then your 

eviction cases could be delayed, 

since there is no increase in the 

number of magistrates 

available. 

 

Rental Judgments 
 

The effort to change the rental 

judgment law began in 2013.  

HF 356 was an attempt to 

improve on the two years 

limitation to collect on a 

judgment for rent. That very 

strict standard was put into the 

code, effective January 1, 1934.  

It was a reflection of the great 

depression affecting the entire 

United States.  Legislators 

never changed the law.  The 

best we could do in 2013 was to 

get five years to collect instead 

of two. The legislative split in 

2013 was a Republican House 

and a Democratic Senate.  

Opposing us in 2013 were the 

Attorney General and the Iowa 

Bar Association. 

We came back this year with a 

renewed effort to improve on 

the rental judgment law.  We 

were successful, but it wasn’t 

easy.  We still had the Attorney 

General opposing us.  The Iowa 

Bar Association was undecided.  

We started out with different 

versions of the bill between the 

House and Senate.  

The House bill passed first with 

the version of the bill we liked.  

Rental judgments would finally 

be treated the same as other 

judgments: 10 years to collect 

in courts not of record, and 20 

years to collect in courts of 

record. 

It took a great deal of effort to 

get the Senate Republican 

subcommittee members to 

accept the House version. It 

wasn’t because they disliked the 

bill.  They thought they had 

made an ironclad agreement 

with the Attorney General to 

support the Senate version 

which extended the right to 

collect from 5 to 10 years, no 

matter whether the judgment 

was won in small claims 

(usually court not of record), or 

district court (court of record). 

When the persuasion was 

completed to have the House 

accept the Senate version of the 

bill, a very unusual move 

happened on the Senate floor. 

HF 2284 should have been 

substituted for SF 2237.  The 

Senate was to have approved 

HF 2284, and our bill would 

have gone to the Governor for 

final consideration.  The rare 

event happened on March 13th.  

The Senate floor manager 

decided to accept a non-

germane controversial 

amendment from the Senate 

Minority Leader, Janet 

Peterson.  A non-germane 

amendment is not non-germane 

unless some member of the 

Senate asks for a ruling from 

the Senate President.  The day 

before, on March 12th, Senate 

Majority Leader, Bill Dix had 

resigned from the Senate.  The 

Senate Republicans were in a 

state of disarray.  The 

amendment was accepted, and 

HF 2284 was immediately dead 

the next day in the House.  

House leaders determined that 

they were not going to vote on 

the bill with the Senate 

amendment.  Majority Leader 

Chris Hagenow told us to find 

another House bill to amend our 

language onto.  Nothing was a 

perfect fit, but HF 2234, a bill 

dealing with foreclosure 

timelines was the closest match.  

On May 2nd, the Senate 

accepted the House changes, the 

exact version which was before 

the Senate on March 13th.  

Governor Reynolds signed HF 

2234 on May 16th. 


